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The XP Revolution

“BUMPER CAR. “Fill ’er up” takes on a whole other meaning with a
new inflatable car from XP Vehicles. The blow-up ride, called the
Whisper, ... yet surprisingly tough....the car is basically made of

airbags...“ - May 2008

Inflatable Cars
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Financing Objective

= Silicon Valley start-up seeking $1M in seed
financing for prototype development

" Product: Inflatable, electric fuel cell vehicle with
hot swappable fuel cartridges capable of
at-home recharging

® Benefits: Safest, longest range, most durable
vehicle ever built, and lowest cost of operation

= Competitive advantage: >33% fewer parts, low

capital requirement to manufacture




World Market for Hybrid Vehicles

2007 to 2105F
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Hybrid Vehicles Growth > 22% CAGR 2008-2015
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Market Drivers

® Soaring price of oll

" Tougher environmental regulations and
the public’s concern for the environment

" Fuel efficiency measures for conventional
gasoline and diesel engines near their limit

® Emergence of new materials and
construction techniques enabling new
solutions




Hybrid Payback

Payback period (4 cylinder)

Payback period

Price difference Price difference

of $4.000
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Price difference
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Payback period (V6)

Payback period

Price difference Price difference

of $4,000
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Note: We assume annual mileage of 10,000 miles at standard mpg.

Source: Company data, Goldman Sachs Research calculations.

Payback < 1 year for Vehicle Priced up to $1K as Gas Engine
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XP Competitive Advantage

Body Shaped metal Inflatable Safety
Construction Membrane

Material Steel Fabric/Polymer Durability
Membrane

Hybrid Engine Gas Engine Hydride Fuel Cell Long Range
Electric Motor Electric Motor

Curb Weight 2932 lbs < 1200 Ibs Fuel Economy

Part Count 15,000 < 10,000 Reliability/Lower
Capital Costs
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XP Vehicle Fuel System

XP Vehicles Fuel System Flowchart
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Goals For the Seed Round

= Complete Attribute Prototypes (up to 5)

® Define and Test Power Array

= Complete CAD Concept Model

® Develop Design Verification Plan

" Complete Phase | / Il Sourcing Agreements
" Complete Manufacturing Flow Layout

" Raise Series A Venture Financing




Financial Numbers

($Millions) Year1 Year2 Year3d Yeard Yeard

Vehicle Revenues 0.0 0.0 3976 14729 15369
Vehicle COGS 0.0 0.0 282 8 9971 10121
Gross Margin 0.0 0.0 114 8 4758 024 8

sales & Marketing 0.1 8.9 714 120 4 122 4
Engineering 2.0 0.3 6.3 6.2 6.6
G&A 0.9 4.2 12.7 12.3 140
Total Operating Expenses 3.0 16.1 90 .4 138.9 142 9

EBITDA (30) (181) 244 3369 38109
NPAT (31)  (194)  (34) 1937 2234

Cum. Cash Used/Generated (3.7) (406) (686.7) 285 2414

Units Sold 0 25196 963577 100,776
Headcount 21 197 697 709 710
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THANK YOU

XP Vehicles
XPVEHICLES.COM
contact@myxpcar.com




Questions
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XPE®

XP Vehicles, Inc.
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2010 MUV Vehicle Program Plan Revision 3
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Assembly Sequence

Preliminary

Distance Distance
People People (12" Vehicle) (15' Vehicl

B Pillar Upper
C Pillar Upper

A Pillar Upper Cross Car Beam Asm A Pillar Upper Crass Car Beam
OPEN
OPEN
OPEN
Front Asm
Reear Pod {7) 1 Support Asm

B Pillar Inners
C Pillar inners
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© 2008 XP VeNicles Inc.\". All Righ\s Reseryed. Coni\ ial. Patents Hending XP Vehicles. inc.




Assembly Layout Diagram

Preliminary

Cut Cut Cut

Lt Door Asm
Wheal Asm

0 11 12 13 MW 15 % 7 18 19 W N 2@

Minimum square footag
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